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Street demonstrations by workers and students protesting price increases were dispersed by police
on Thursday last week in major Brazilian cities. Demonstrations were also organized in Rio de
Janeiro on Friday, while participants vowed to continue protesting until President Jose Sarney
suspends price increases on consumer goods and services announced Nov. 21. In addition, leaders
of the Brazilian Democratic Movement Party (PMDB) have publicly criticized the new economic
measures. Finance Minister Dilson Funaro reportedly offered his resignation, but was refused
by President Sarney. According to PRENSA LATINA, political leaders and labor unions are also
demanding a moratorium on the country's $107 billion foreign debt. Leaders of the PMDB and
the Liberal Front Party (PFL) have apparently agreed to elaborate a joint position on establishing
ceilings for debt service payments. PFL spokespersons said they supported PMDB statements
on debt payment limits, and would take action if creditor banks refuse a pending rescheduling
agreement. The Brazilian media has reported that the current protests over modifications in the
economic adjustment program introduced in February represent the most serious challenge to
the Sarney government since its installment in May 1985. In a radio broadcast, Sarney defended
the price increases, and stated that the general price freeze remains in effect. He said, "These are
not pleasant measures. If I could have avoided taking them, I would have done so. But they had
become necessary and could not be postponed." On Nov. 21 prices for the following products were
increased between 30 and 100%: gasoline, alcohol fuel, electricity, telephone services, postal services,
automobiles, liquor, and cigarettes. (Basic data from PRENSA LATINA, 11/28/86; NEW YORK
TIMES, 11/29/86)
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